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>>The Lyxor Hedge Fund Index was up +1.9% in February, 
bringing year to date performance to +1.45%. 11 Lyxor 
Strategy Indices out of 12 ended the month in positive territory, 
led by the Lyxor Special Situations Index (+3.48%), the Lyxor 
CTA Long Term Index (+3.4%) and the Lyxor L/S Equity Long 
Bias Index (+2.7%). 
 
>> Gains across equity markets reversed the weak start of 
the year, driven by better investor sentiment and lower risk 
premiums. The consensus eventually ignored most of the US 
data noise, likely impacted by extreme weather. The end of the 
US earnings season finishing on a strong note and firm 
economic data in Europe also provided support. EM markets 
remain a source of concerns, where many currencies continued 
to sell off. Fixed income yields have not rebounded with other 
risk assets, taking a more conservative take on global growth. 
 
>> Strong performances were recorded in L/S Equity. The 
Variable bias funds were up +1.8%, comparing nicely with their 
long bias peers up +2.7%, with about half of their net exposure.  
Positions on cyclicals, non-large cap, and European stocks 
posted the strongest relative performance. The variety of 
themes which can be expressed in European equity (including 
EM exposure, EU core vs. periphery, recovery themes, domestic 
vs. external demand dynamic) has contributed to alpha 
generation. Positions in Europe are gradually reweighted, in 
particular in consumer and industrial stocks. Long bias funds 
have marginally reduced their net exposure: but their long book 
remained unchanged. Funds focusing on Asia and Emerging 
markets as well as market neutral funds have unsurprisingly 
been lagging. On average Long bias funds enter March with a 
75% net exposure, and a 140% gross exposure; Variable bias, 
35% and 200% respectively.   
 
>> Special situation funds ranked number one in February up 
as much as +3.5%. All Event driven funds got boosted by the 
recovery in risk sentiment. Special situation positions 
performed well. Merger arbitrage funds also enjoyed a fresh 
load of new deals. Interestingly hostile and stock deals 
accounted for a more significant share of the volumes 
announced lately. These aggressive features bode well for the 
gradual momentum supporting M&A trends. Mega deals 
including Time Warner, Verizon or Forest Laboratories 
announced this month were successfully played by most funds. 
On average, Event Driven funds end the month with a 60% net 
exposure (shaved off across the board from 70% early this year) 
and a stable gross exposure at 120%. Their 4 main sector 
concentration are on communication, financials and consumer 
both cyclical and non-cyclicals. 

>> Following a tough month of January, the Long Term CTAs 
rebounded strongly, up +3.4% in February. They benefitted 
from their equity and to a lesser extent, rates positions. These 
had been maintained – though reduced – despite the weakness 
early this year. Short USD positions against Euro and GBP 
positively contributed. Main losses were recorded in long 
energy and short precious metals. Medium term models 
underperformed, hit in January, and again in February once 
positions were rebalanced. Short Term CTAs have been faster 
to adjust their exposure to the February reversal. They profited 
from volatility in base metals and agriculturals. Besides, the 
downward repricing of the US economy in ST and LT bonds was 
captured by these models. On average CTAs are ending the 
month with an elevated margin to equity (around 15%), 
resulting from current low levels of volatility and correlation. 
About 30% of this risk is allocated to equity, and 10% to bonds. 
 
>> The rebound in risky assets also profited to global macro - 
up +0.7% - which had kept a reasonably constructive take on 
growth. How this view was implemented in detail explains the 
dispersion of returns within the group. On average, they made 
profits on equity (in Europe in particular, which they also 
reweighted, reflecting the turn in relative economic surprises), 
on long precious metals. Losses were generally incurred in their 
Japanese stakes, and commodity relative value trades. 
 
>> Easing spreads supported Fixed Income funds, though 
with dispersion. CB Arbitrage funds were up +1.5%. The bulk of 
their returns was generated through gamma trading and 
positive delta to equity. They also enjoyed strong primary 
markets with attractive pricings. Their market value exposure at 
175% remained unchanged. L/S Credit funds were up +1.7%. 
They benefitted from spread compression, with HY 
outperforming IG, consistent with most funds' positioning. The 
stabilization in EM spreads also contributed to returns (in 
particular positions on Argentina, Venezuela and Greece). They 
continue to be nimble in their positioning. They end the month 
with a dominant net exposure on financials, and hold significant 
stakes in long EU periphery vs. short Europe. 
   

>> Strategies sensitive to equity and playing corporate action 
themes on the one hand, and the ones focusing on the relative 
change in momentum across markets outperformed in 
February. Large market swings since the beginning year, but 
"the volatility YTD is a perfect example of why alternative 
strategies offer great value versus long-only strategies", says 
Rob Koyfman, senior cross asset strategist at Lyxor AM. 
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Lyxor Hedge Fund Indices 

Leveraging on the breadth and diversification of the Lyxor Managed Account Platform, the Index performance aims to be the most representative of the hedge 

fund industry. The Lyxor Hedge Indices are composed of funds selected by Lyxor Asset Management, available on its leading Managed Account Platform that 

covers all the major hedge fund strategies and benefits from a high level of transparency and risk control, while ensuring weekly liquidity. These Indices are 

investable, asset-weighted indices, designed to offer investors straightforward access to hedge fund performance. The Lyxor Hedge Fund Index range comprises 

15 indices from global to mono-strategy or thematic indices. The Lyxor Hedge Fund Index (Global Index) reflects the average performance of all 13 strategy 

indices, thereby offering direct exposure to the global hedge fund universe. 

 

 

 

 

Lyxor Hedge Fund Indices 
Bloomberg Ticker 

February 2014 

Performance* 

YTD 

Performance* 

Global Index     

Lyxor Hedge Fund Index LYXRHFI 1.88% 1.45% 

Strategy  Indices    

Lyxor L/S Equity Long Bias Index LYXRLSLB 2.70% 1.03% 

Lyxor L/S Equity Market Neutral Index LYXRLSMN 0.23% 1.06% 

Lyxor L/S Equity Variable Bias Index LYXRLSVR 1.83% 2.30% 

Lyxor Convertible Bonds & Volatility Arbitrage 

Index 

LYXRCB 1.47% 2.08% 

Lyxor Merger Arbitrage Index LYXRMNA 1.97% 2.91% 

Lyxor Special Situations Index LYXRSPEC 3.48% 3.29% 

Lyxor L/S Credit Arbitrage Index LYXRCRDT 1.72% 1.83% 

Lyxor Fixed Income Arbitrage Index LYXRFIAR -0.61% 1.12% 

Lyxor CTA Long Term Index LYXRCTAL 3.40% -2.20% 

Lyxor CTA Short Term Index LYXRCTAS 0.95% 1.33% 

Lyxor Global Macro Index LYXRMACR 0.71% 0.67% 

Thematic  Index    

Lyxor Credit Strategies Index LYXRCDTS 1.14% 1.61% 

 

(*) MTD returns are based on performance from the last estimated NAV of the previous month until the last estimated NAV of the reported month. 

YTD returns are from December 31st, 2013 through February 28th, 2014. 
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Below is a brief description of the Lyxor Hedge Fund Strategy Indices: 

Special Situations is a strategy that encompasses a combination of investment processes targeting equities or bonds whose valuation is 
altered by a special situation such as spin-offs, industry consolidations, liquidations, reorganizations, share buybacks and other extraordinary 
corporate transactions that generate investment opportunities. 

Merger Arbitrage is a strategy that primarily consists of investing in equities involved in merger/acquisition operations and aims to take 
advantage of the spread between the price bid for the takeover and the price observed in the market.  

Convertible Bonds and Volatility Arbitrage are strategies that aim to take advantage of volatility arbitrage opportunities by investing in 
various financial instruments. Convertible Bonds funds primarily invest in convertible bonds and discretionarily hedge some of the underlying 
risk factors (interest rate risk, credit risk, market risk) in order to gain exposure to volatility and/or credit risk at a very attractive price.  

Fixed Income Arbitrage is a strategy that aims to take advantage of pricing anomalies between fixed income securities, sectors, markets and 
yield curves. 

L/S Credit Arbitrage strategy is a directional strategy that involves buying bonds and credit and fixed income derivative instruments that are 
expected to appreciate and selling the ones that are expected to depreciate.  

Global Macro is a strategy that aims to take advantage of expected macroeconomic trends and may invest in all types of markets and 
instruments. 

CTAs Long Term is a strategy that aims to capture price movements in fixed income, equity, currency and commodity markets with the use of 
systematic trading models. 

CTAs Short Term is a strategy that aims to capture short term price movements in fixed income, equity, currency and commodity market with 
the use of systematic trading models. 

L/S Equity Variable Bias is a directional strategy that primarily involves buying equities and equity derivatives that are expected to appreciate 
and selling those that are expected to depreciate. The portfolio’s net exposure to the market (possibly net long, net short or market neutral) 
will be actively managed depending on the manager's expectations. 

L/S Equity Long Bias is a directional strategy that primarily involves buying equities and equity derivatives that are expected to appreciate and 
selling those that are expected to depreciate, while structurally maintaining a net long exposure to the equity market. 

L/S Equity Market Neutral is a strategy that primarily involves buying equities and equity derivatives that are expected to appreciate and 
selling those that are expected to depreciate while generally neutralizing broad equity market risks. 

Lyxor Credit Strategies Index aims to measure the performance of hedge funds following any type of credit and fixed income related 
strategies: take advantage of pricing anomalies between fixed income securities, sector, market and yield curves, buying bonds or credit or 
fixed income derivative instruments that are expected to appreciate and selling the ones that are expected to depreciate. 

Each index is reviewed and rebalanced on a monthly basis in line with investment guidelines, the evolution of assets under management and 

the liquidity constraints. Owned by Société Générale Index, the indices are calculated and published on a daily basis by Standard and Poors on 

Bloomberg and Reuters.  

 

SGI is a registered trademark of the Société Générale Group (hereinafter referred to as the "Holder"). The Holder grants no guarantee and 

undertakes no commitment, whether explicitly or implicitly, relative to the results to be obtained through the use of the Indices and/or relative 

to the level at which the Indices may be at any given moment or day, or of any other type. The Holder will not be liable for any error affecting 

the Indices with regard to any party, and will have no obligation to inform anyone of any possible error affecting the Indices. The Indices are the 

exclusive property of Société Générale. Société Générale has contracted with Standard & Poor’s to maintain and calculate the Indices. 

Standard & Poor’s shall have no liability for any errors or omissions in calculating the Indices. 

A dedicated website www.lyxorhedgeindices.com provides monthly factsheets, valuations, performance and methodology and performance 

analysis.  
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Societe Generale  

Societe Generale is one of the largest European financial services groups. Based on a diversified universal banking model, the Group combines financial 
solidity with a strategy of sustainable growth, and aims to be the reference for relationship banking, recognised on its markets, close to clients, chosen for 
the quality and commitment of its teams.  

Societe Generale has been playing a vital role in the economy for 150 years. With more than 148,000 employees, based in 76 countries, we accompany 32 
million clients throughout the world on a daily basis. Societe Generale’s teams offer advice and services to individual, corporate and institutional customers 
in three core businesses:  

 Retail banking in France with the Societe Generale branch network, Credit du Nord and Boursorama, offering a comprehensive range of 
multichannel financial services on the leading edge of digital innovation;  

 
 International retail banking, financial services and insurance with a presence in emerging economies and leading specialised businesses;  
 
 Corporate and investment banking, private banking, asset management and securities services, with recognised expertise, top international 

rankings and integrated solutions.  
 
Societe Generale is included in the main socially responsible investment indices: Dow Jones Sustainability Index (Europe), FSTE4Good (Global and Europe), 
Euronext Vigeo (Global, Europe, Eurozone and France), ESI Excellence (Europe) from Ethibel and 5 of the STOXX ESG Leaders indices.  
 
For more information, you can follow us on twitter @societegenerale or visit our website www.societegenerale.com. 

 

Société Générale Index (SGI) is a leading index provider. As part of the Société Générale group, SGI is integrated in the Global Markets division and fully 

benefits from the expertise of a leading derivatives house.  

 The SGI range of indices covers a wide scope of assets, including equities, interest rates, credit, commodities, and foreign exchange, which are either 

structured as cross-asset allocations or single-asset strategies. All SGI indices are structured with the aim of providing an adequate tradeoff between 

liquidity and performance. The SGI range of indices targets the growing market demand for absolute and uncorrelated return engines, quantitative 

strategies, and niches of growth such as alternative energy, water or sustainable investments. 

 
Lyxor Asset Management - www.lyxor.com 
 
The Expert in all modern investment techniques 
 
Lyxor Asset Management, a subsidiary of Societe Generale Group, was founded in 1998 and counts over 600 professionals worldwide. 
 
Lyxor manages $108.9bn* of assets, as the Expert in all modern investment techniques: ETFs & Indexing, Alternative, Structured, Active Quantitative and 
Specialized Investments. 
 
Backed by strong research teams and leading innovation capacities, Lyxor's investment specialists customize active investment solutions optimizing 
performance and risks across all asset classes. 
 

* USD 108.9bn - Equivalent to EUR 80.6bn - AuMs as of January 31st, 2014. 

Disclaimer: 

This marketing communication has been prepared by Lyxor Asset Management. The performance data shown in this document do not satisfy the German 

requirements which apply to the presentation of performance data to retail clients in the meaning of the Directive 2004/39/EC (“Retail Clients”). This 

document must therefore not be used by investment firms vis-à-vis German Retail Clients. Past performance is no guarantee for future results. 

 

 

THE ALTERNATIVE INVESTMENT INDUSTRY BAROMETER 

 

mailto:RESEARCH@LYXOR.COM
http://www.societegenerale.com/
http://www.lyxor.com/

