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Financial Fix: Alegra ABS - I

The Fund Holdings’ underlying asset postfcios {welghted) consist of well- Focus The fund invests primarily in European subordinate
diversified, mestly Evropean Leveraged Loans (In excess of 600 cbligors): Asset-Backed Securities (ABS).
Largest Industros (o) Largest Countries (%) Strengthrno down months, the fund has an above average

- risk/ return profile, with low volatility and minimal c
’ to traditional investments. Well oiled network in sourc

e f ABS; demonstrated ability in analysing underlying colla

pool to stave off defaults.

Weaknesses relative out performance is harder to generat

in a falling interest rate environment. Worst case scen

—
:n-ul above expected loan defaults combined with low loan
MHeaRherer recovery rates.

Single Largest Obligars: Gala [Ertertaimet-LK) 1504 Opportunities and Thrhkasevere and sudden recession

TOL (Telecom-Cenmark) 1.8% caused by an external shock and a liquidity crisis. Thi
[nens (Chemicals-UK) 1.7% P
Kappa Smurfit (Packaging-Iriand) 14 usually followed by good opportunities.

Underlying Portfolio Amalyses Alegra Capital

Risk Assessment [J= 1o ]=10ow/moderat{l]= moderatdll= moderate to hilll= high

Expertise in identifying stable, performing SPVs that provide investment access to ABS notes I:”:”:”:I.
Expertise in evaluating SPV securitisation documents and ability to identify structural errorE”:”:”:l.
Ability to judge quality +consistency of return being offered by the SPV in an increased defaE‘E‘m-o
Ability to optimise the risk-reward compensation offered by the underlying ABS notes DDDD.

Diversification achieved in terms of collateral securing the ABS notes DDD.D
Proven competence in the ability to monitor and track SPVs risk profile DDDD.
Currency risk at fund level DDDDD
Leverage related risk DDDDD
Risk posed by competitors in the space DDDDD

Performance Parameters [M=insufficilllll=adequate M= satisfact A= good HEBEBEM-= ocutstanding

Avg. no of ABS notes in the portfolio = 25 Returns that can be expected in a period obnditional
NS e deal Ele ..... increasing defaults
Lo . . Avg. annual correlation to equities negative - 0

Ability to secure ABS notes with varying 1..:.'. Y “ &

Ability to perform in: Avg. annual correlation to bonds negative - 0

a rising ..... Avg. annual correlation to hedge funds negative - 0
Fallildng ...DD Since inception, consistency in deliverin..:...

annual returns

sideways trending market ....D
Outlook *upside potentia upside to range bou& range boundu range bound to do* downside poteL’xtial

Barriers to entry:
Acquisition of a diversified portfolio takes time, purchasing power; :
Peer group perception of investing in the '&ce transactions; know how
Do ABL investments display cyclical behaviour:
Yes, correlated with credit market, but stable over the long term
over the next 1 year ’ Braced to cope with challenges?
Maintain a balanced, highly diversified portfolio in combination with
sufficient liquidity buffers. Leverage is kept on the level of investr
is term financed.

Fund s outlook on investing in the ABS/CLCQace
Fund s ability to deliver targeted annual returns:

over the next 3-5 years G

Investment Insights

Target audientestitutional investors, pension funds, famiCunraxehoyesavailablEURn:
Level of complexbtgrate Liquidity providédiy illiquid
Fund offergtable, above avg. returns over a long period Transparency providegl
Recommended avg. holding perigds. or longer Reg. withiechtenstein public fund
Geographic accessestricted to US investors Awards won:

Risk/reward compensathiom:
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